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Agenda

Today’s Discussion Topics

Capital Needed to Fund the Energy Transition

Legislative Developments

Recent Traditional IPO Activity

Recent SPAC IPO Activity

Recent De-SPAC Activity
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• UBS: $120 - $160 trillion

− Generation: $35 - $70 trillion

− Infrastructure Upgrades: $20 - $30 trillion

− Carbon Capture: $20 - $40 trillion

− R&D: $20 trillion

− Traditional Energy: $10 - $20 trillion

• International Renewable Agency: $130 trillion

• Credit Suisse: $100 trillion

Capital Needed to Fund the Energy Transition 

by 2050
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Capital Needed to Fund the Energy Transition

Relative Size of Capital  Needs

>$100 

Trillion
$95 

Trillion
(August 2021)

Total Value of 

US Publicly 

Traded Equities

Total Value of 

Global Publicly 

Traded Equities

Total Transition 

Energy Capital 

Needs

(June 2021)

$47 

Trillion
(June 2021)
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• Total Global Sustainable Investment Funds: $2 trillion (Reuters Q1 2021)

• Funds Flows: $185.3 Billion Q1 2021 (and increasing)

• Proposed US Green Spending: $600 Billion (includes Bi-Partisan 

Infrastructure Bill + BBB (including Green Act), final form and numbers 

pending) 

• These Sources Represent Fraction of Total Cost (<3%)

• Funding Over Time Dependent on Combination of Free Enterprise and 

Government Incentives

Capital Needed to Fund the Energy Transition

Sources of Available Capital
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• Bi-Partisan Infrastructure Bill 

• Subtitle G – “Green Act” 

• Taken Together Include:

− Extension PTC for Wind Energy Through 2027 

− Extension ITC for Solar Energy Through 2027

− Expansion ITC for Energy Storage and Linear Generators

− Credits for Carbon Sequestration – Section 45Q

− Credits for Green Manufacturing

− EV Credits (including Heavy EVs, Electric Buses, 

Charging)

− Credits for Renewable Fuels

− Direct Pay 

• Expansion of Qualifying Income – f.k.a. “MLP Parity 

Act” 

− Solar, wind, hydro, marine, fuel cells, storage, biomass, 

renewables, carbon capture, advance nuclear)

− MLP 2.0 – Traditional Governance, Simplified Capital 

Structure 

• FERC Initiatives

− Opening Market Access for Distributed Generation

− Changes in Transmission Incentives

− Transmission Siting Authority and Eminent Domain 

Capital Needed to Fund the Energy Transition

Overview of Biden Administration Legislative, Tax and Regulatory Init iatives
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Capital Needed to Fund the Energy Transition

“Energy Transition” As a Term Masks Complex Mult i -Source Future
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Capital Needed to Fund the Energy Transition

Investment Opportunity

• Policy and Societal Goals are focused on key drivers of Decarbonization:

Emission 
Reduction

Energy 
Efficiency

Waste 
Reduction

Carbon 
Sequestration
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Capital Needed to Fund the Energy Transition

Investment Opportunity

Wind

Solar

Geothermal

Equipment and software

Renewable Power Electrification of Transport

EV OEMs

EV charging infrastructure

Electric vehicle batteries

Specialty transport (marine, aviation, etc.)

Grid Flexibility and Resilience

Distributed generation

Energy storage and grid flexibility

Stranded power monetization

Energy efficiency

Carbon Mitigation

Carbon capture, utilization and storage

Electrification of upstream / downstream

Carbon monetization

Industrial Applications

Bio-chemicals

Industrial technologies

Plastics/recycling

Water solutions

Energy efficiency

Next Generation Liquid Fuels

Hydrogen for transport

Aviation/marine biofuels

Waste to fuel

Renewable fuels

Biotech

Low carbon fuels

H2

• This creates opportunities across a multitude of investment areas:
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Recent Traditional IPOs of Transition Energy Companies



• Oct. 2020 – Oct. 2021:

– 201 De-SPACs closed, with total equity value of ~$422 Billion

– 45 were in energy transition, with TEV of ~$102 Billion 

• As of 10/31: 

– 114 De-SPACs were pending, with TEV of ~$296 Billion 

– 20 are energy transition targets, with TEV of ~$62 Billion
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Energy Transition De-SPACs (cont)

Electric Vehicles
28%

Battery Tech
15%

Charging Tech
14%

Lidar
11%

Energy Storage
6%

Renewable Energy
6%

Autonomous Vehicles
5%

Other
15%

Closed and Pending Energy Transition De-SPACs (by number of 
transactions)
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SPACs Seeking Targets
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SPACs Seeking Targets (as of 10/31/21)

Energy Transition Other

• As of 10/31/2021:

– 507 SPACs seeking targets; ~$142 billion in 

trust

– 60 with a stated industry focus that includes 

energy transition 

– ~14.4 month average remaining shot clock 

(time to outside date for SPAC)

– Another ~300 SPAC IPOs publicly filed, 

seeking ~$130 billion of proceeds
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SPAC IPOs

15
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De-SPAC Trends

• De-SPAC signings have slowed

− Average LTM was ~21.4/month

• PIPEs harder to raise

16
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De-SPAC Trends (cont) – Redemption Rate Increasing
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Substantial Capital  Needs to Be Invested

• Of the ~$142 billion in trust for 

SPACs currently seeking 

transactions:

− ~$76.5 Billion (54%) has a shot 

clock ending in Q1 2023 

− Average remaining time is ~14.4 

months

• Many recent or pending IPOs 

have durations shorter than 24 

months (e.g. 15 or 18)

• Transaction pace needs to 

accelerate: at LTM average 

deal closings per month, it 

would take 32 months (July 

2024) to clear all 507 pre-deal 

SPACs

De-SPAC Trends (cont) 
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SEC Staf f  Statements and Act ion
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SEC Commissioner Statements
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De-SPAC Legislat ive Act ions
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De-SPAC Lawsuits



Confidential & Proprietary ©2021 Vinson & Elkins LLP  velaw.com

Austin

T  +1.512.542.8400

Dallas

T  +1.214.220.7700

Dubai

T  +971.4.330.1800

Houston

T  +1.713.758.2222

London

T  +44.20.7065.6000

Los Angeles

T  +1.213.527.6400

New York

T  +1.212.237.0000

Richmond

T  +1.804.327.6300

Riyadh

T  +966.11.250.0800

San Francisco

T  +1.415.979.6900

Tokyo

T  +81.3.3282.0450

Washington

T  +1.202.639.6500

THANK YOU www.velaw.com

@VinsonandElkins


